TALKING POINTS

OVERVIEW

? 2006 is shaping up to be one of the best yearsin terms of Democrétic victoriesin
Pennsylvaniawith two giants a the top of the ticket in Gov. Ed Renddll and our
next U.S. Senator, Bob Casey.

? Pennsylvanians are tired of Republican mgoritiesin both state chambers as well
and will be competitive in most House races to prime us for mgor legidative
victoriesin the fall.

? The Republican “ culture of corruption”, as evidenced by shenanigansin
Washington, D.C. (Abramoff scandd, Santorum’ s notorious K Street Project) and
President Bush' s abominable favorable rating of 37 percent plays well for
Democrats.

? Bush'sapproval ratings are the worst for ANY PRESIDENT since Richard Nixon
and the Watergate debacle.

2 It showsthat Americans — and Pennsylvanians — are tired of “business as usua”
and that voters are ready for amuch needed change at the federal, state and loca
levels

? Democrats believe that families should spend less, not that government should
gpend more. We are fighting because it is wrong to keep our kids from going to
college and our seniors from getting their medicine.

0 We should make the government ba ance the budget-just like every
American family hasto do.

0 We should make American life more affordable and ease the middle-class
squeeze.

0 We should make the investment we need to provide red security for the
nation.

? Inarecent ABC News/USA Today poll, 51 percent of Americans believe that
Republicans are leading the country in the wrong direction and fed that their
ideas have failed them.

? Pennsylvaniais part of the DNC's“ States Program” where resources are spent on
regiona coordinators (3) and afull-time Director of Communications as part of a
nationd grass-roots effort amed at strengthening the Party overal.



GOV. RENDELL

?? Despite Republican mgorities in both chambers, Gov. Renddl’ s progressive
agenda has been successful in severd fronts that include;
o $1.2 billionin new spending on public education that includes a $200

million accountability block grant program that is being used by school
digrictsfor:

%< Full-day kindergarten

2 Quality pre-kindergarten programs

% Math and literacy coaching for children

%5 Gregter teacher training

?? The Governor’s economic stimulus program leverages more than $2.3 billion in
grants, loans and guarantees over the next three years to generate at least $5
billion in private-sector investment to help start new businesses in Pennsylvania
and help existing companies expand here.

?? Municipdities and bus nesses throughout the Commonwedl th are aready dipping
into the pool of resources now available to boost our business climate, spur
private sector growth, revitdize our housing and rebuild our infrastructure.

?? And Governor Renddl’s economic stimulus plan works.
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In May 2005, the number of employed Pennsylvanians reached an dl-time
high of 6,045,000—an increase of 28,000 over the record set in April and
200,000 more than when Governor Renddl| took office in 2003.
Additiondly, the statewide unemployment rate dropped below 5 percent
for the first time since 2001 and the state gained jobsin the good
producing and service providing sectors in three consecutive months for
the firgt time in adecade.

Largest gains were in the construction sector, which added 2,700 new
workersin May, reeching an dl-time-record high of 256,300.

?? Governor Renddll sgned into law Growing Greener |1, fulfilling his pledge to
improve the economic and environmenta hedth of Pennsylvaniaand bringing to
fruition more than ayear of aggressve efforts to address some of the state’'s most
pressing environmenta problems.

0 The $625 million voter-approved plan --- the Sngle largest environmentd

investment in state higtory --- will clean up rivers and streams; protect
natura areas, open spaces and working farms; and shore up key programs
to improve qudity of life and revitalize communities across the
Commonwedth.

?? The $625 million will be spread out over six yearsin the following manner:
0 $230 million to the Department of Environmenta Protection (DEP) to

clean up rivers and streams; take on serious environmenta problems at



abandoned mines and contaminated indudtria Stes; and finance the
development and deployment of advanced energy projects.

0 $217.5 million to the Department of Conservation and Naturd Resources
(DCNR) to preserve natural areas and open spaces,; improve state parks;
and enhance local recreationa needs.

o0 380 million to the Pennsylvania Department of Agriculture (PDA) to
protect working farms.

o0 $50 million to the Department of Community and Economic Development
(DCED) to revitalize communities through invesments in housing and
mixed-use redevel opment projects.

0 $27.5million to the Pennsylvania Fish and Boat Commission (PFBC) to
repair fish hatcheries and aging dams.

0 $20 million to the Pennsylvania Game Commission (PGC) for habitat-
related facility upgrades and repairs.

?? Penngylvaniais establishing itsdf as aleader in building and deploying a robust
diversty of clean and renewable energy technologies with measurable impacts on
pollution reduction, environmental protection, economic growth and enhanced
homeand security.

0 ThePennsylvania Energy Harvest Grant Program has awarded $10 million
and leveraged another $26.7 million in private funds sinceitsinception in
May 2003 to build a clean, indigenous, diversfied energy industry from
sources such as biomass, wind, solar, smal-scae hydrodectric, landfill
methane, coa-bed methane and waste codl.

0 Pennsylvaniais now hometo one of the nation’s most progressive two-
tiered energy portfolio standards, ensuring that in 15 years, 18 percent of
al of the energy generated in the Commonwedth comes from clean,
efficient sources. At least 0.5 percent of Tier | dectricity must come from
solar photovaltaic cells --- arequirement thet is at least three times more
ambitious than anything any neighboring states have put in place.

0 To hdp build anew energy manufacturing base in Pennsylvania, the Sate
offers sgnificant resources to assst with project financing or business
gting, induding nearly $1 billion in tax-exempt bond financing for energy
development through the recently revitaized Pennsylvania Energy
Development Authority and up to $100 million to support energy
efficiency and renewable-energy projects such as biodigesters that benefit
the agricultural sector.

0 Pennsylvania has doubled its green eectricity purchase from 5 percent to
10 percent, with the god of reaching 20 percent in green power purchases.
An executive sSigned in December 2004 ensures maximum efficiency in
energy management and conservation in state facilities to decrease energy
consumption and costs while promoting a cleaner environment.

?? Pennsylvaniais neck and neck with Cdifornia as a nationd leeder with 18
buildings certified under the U.S. Green Building Council’s Leadership in Energy



and Environmental Design rating system for “green” buildings. Ninety-seven
other buildings are registered for LEED certification.

? OnJuly 5, 2004, Governor Edward G. Rendell signed legidation implementing
expanded gaming and delivering on a decades old promise to deliver property tax
relief to Pennsylvania homeowners. This bipartisan property tax relief package
represents the largest local tax reduction in Pennsylvaniain decades.

? Under Senate Bill 100, the property-tax relief legidation, property-tax reief will
begin once gaming has generated $750 million in Sate revenue. At thet leve,
every school digtrict will be able to reduce its reliance on property taxesby a
minimum of 10 percent — up to a maximum of 40 percent.

? When revenue from gaming reaches $1 billion, his plan will lower school

property taxes by an average of 23 percent — or about $333 for every homeowner
in Pennsylvania. If gaming revenue is higher, the amount of property-tax relief
increases.

? Governor Rendell delivered on his promise to make sure older Pennsylvanians
have access to life- sustaining prescription medications.

? During hisfirg year in office, Gov. Rendd| signed legidation to increase income
limits for the PACE and PACENET prescription ass stance programs, making
more than one million older resdents digible for those crucid programs. Since
the new limits took effect, PACE and PACENET have added more than 50,000
new enrollees.

? PACE and PACENET are funded entirdly by the Pennsylvania L ottery — no tax
dollars are used. Under Gov. Renddll’ s eadership, the Pennsylvania Lottery has
taken stepsto ensureit will be able to support those programs well into the future.

? At the Governor’ s direction, the Department of Aging isimplementing other cost-
sving initiatives to benefit the PACE program including:



0 Imposing on manufacturers “best price’ rebates for branded products

0 Usng the“Federd upper limit” maximum dlowable cost in rembursing
pharmacies

0 Devdoping a90-day supply policy and mail order access for consumers.

?? This purchasing gpproach has been used by successful businesses in the private
sector for years, and has generated substantia savings for the taxpayers of a
number of other datesincluding Delaware, Illinois, Virginiaand Horida We're
not even hafway through the process and aready this new drategy of smart
buying has generated more than $121 million in annud savings:

Advertisng -- $2.6 Million in Savings

IT Staff Augmentation -- $19.8 Million in Savings

Vehides-- $2.4 Million in Savings

Food -- $13.8 Million in Savings

Networking Gear & Peripherds-- $8.5 Million in Savings

Cleaning Supplies-- $3.5 Million in Savings

Computer Servers & Storage -- $13.4 Million in Savings

Office Furniture -- $7 Million in Savings

Personal Computers -- $19.1 Million in Savings

Copiers -- $11 Million In Savings

Office Supplies-- $9.6 Million in Savings

Computer Maintenance -- $4.2 Million in Savings

Agphdlts-- $2.4 Million in Savings

Software -- $4 Million in Savings
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